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ΚΑΛΗ ΕΠΙΤΥΧΙΑ
Exercise 1
Georgiou Ltd deals in only one product. The closing inventory at 31 December 2019 consisted of 100 units which cost €25 each. You are informed that 10 units, included in the closing inventory, were damaged during a flood. These can be repackaged and sold at a special offer as follows:
Repackaging cost per unit to be incurred        €5
Selling price (special offer)                             €29
Required:
Calculate the value of the closing inventory based on the information given above                                  
Marks 10
Exercise 2
Pink Rose, a cosmetics importer, deals in only one product. Opening inventory on 1 December 2019, comprised 50 items which had cost €18 each. Purchases and Sales for the month of December 2019, were as follows:
                                                                           Units                 €
	Dec. 02
	Purchases
	      60
	        20

	Dec. 12
	Purchases
	      50
	        22

	Dec. 15
	Sales
	      90
	        40

	Dec. 22
	Sales
	      40
	        50

	Dec. 29
	Purchases
	      60
	        30

	Dec. 30
	Sales
	      10
	        50


 Required:
i. Assume the Pink Rose trading company uses periodic inventory system, calculate the cost of sales and closing inventory 
[bookmark: _GoBack](a) LIFO
(b) AVCO   									 Marks 15  
                                                                                                                                                                                                                            
ii. Assume the Pink Rose company uses perpetual inventory system, calculate the cost of sales and closing inventory under:
(a) FIFO
(b) AVCO  									 Marks 65  
                                                                                                            
iii. The statement of Profit or Loss for the month ended 31 December 2019 under AVCO using perpetual system.   
  (Calculations to be shown to the nearest two decimal places)				                                 						 Marks 10
 
