ΛΥΣΕΙΣ ΔΙΑΓΩΝΙΣΜΑΤΟΣ INVENTORY VALUATION
ΟΜΑΔΑ Α
Answer 1
Closing inventory valuation:
 *Lower :      COST = €25    and     NRV = €29 - €5 = €24
[bookmark: _GoBack]                    (90 units x €25) + (10 x €24*) = €2.490
NRV= Expected selling price - any further costs required to put the items to a 
              Saleable condition

Answer 2 i.
	Dec   1
	Opening Inventory 
	50 units x €18
	€    900

	Dec   2
	Purchases 
	60 units x €20
	€ 1.200

	Dec   12
	Purchases 
	50 units x €22
	€ 1.100

	Dec   29
	Purchases
	60 units x €30
	€ 1.800

	
	Available for sale 
	220 units
	€ 5.000

	
	Sales 
	140  units
	

	Dec   31
	Closing Inventory 
	  80  units
	



LIFO:   50 units x €18 =    900           AVCO: 5.000 = 22,73 x 80=1818,4
         	            30 units x €20 =    600                           220
          Closing Inventory         1.500            Closing Inventory        1818,4 

			 
	
	LIFO
	AVCO

	
	€
	€

	Cost of sales
	
	

	 Opening inventory
	         900
	         900

	 Purchases
	       4.100
	       4.100

	 Less: Closing inventory
	  (1.500)
	   (1818,4)

	Cost of sales
	3.500
	      3181.6




Answer 2
       iii.       Profit or Loss Statement for the month ended 31 December 2019
	
	
	AVCO

	Sales (90x40)+(40x50)+(10x50)
	
	6.100

	Less: Cost of Sales
	
	

	Opening Inventory
	    900
	

	Purchases
	 4.100
	

	Closing Inventory
	(2.132.33)
	

	COST OF SALES
	
	(2.867,67)

	Gross Profit
	
	3.232,33





2 ii. (a) FIFO                                           Inventory A/c
	
Date
	Purchases (receipts)
	Cost of Sales (issues)
	Balance

	
	Units
	Price per unit
	Total
	Units
	Price per unit
	Total
	Units
	Price per unit
	Total

	Dec 1
	
	
	
	
	
	
	50
	18
	900

	Dec 2
	60
	20
	1.200
	
	
	
	60
	20
	 1.200

	
	
	
	
	
	
	
	
	
	

	Dec12
	50
	22
	1.100
	
	
	
	50
60
50
	18
20
22
	900
 1.200
 1.100

	
	
	
	
	
	
	
	
	
	

	Dec15
	
	
	
	50
40
	18
20
	 900
 800
	20
50
	20
22
	  400
1.100

	
	
	
	
	
	
	
	
	
	

	Dec22
	
	
	
	20
20
	20
22
	400
440
	
30
	
22
	
660

	
	
	
	
	
	
	
	
	
	

	Dec29
	60
	30
	1.800
	
	
	
	30
60
	22
30
	660
 1.800

	
	
	
	
	
	
	
	
	
	

	Dec30
	
	
	
	10
	22
	220
	20  60
	22     30
	440
1.800

	2.760*
	80
	
	2.240**



*Cost of sales €2.760       **Value of closing inventory €2.240


2 ii. (b) AVCO                                        Inventory A/c
	Date
	Details
	Units
	Price per unit
	Balance

	Dec  1
	Opening inventory
	50
	18
	       900

	Dec  2
	Purchases
	60
	20
	    1.200

	
	
	110
	  19.09*
	    2.100

	Dec 12
	Purchases
	50
	22   
	    1.100

	
	
	160
	     20**
	    3.200

	Dec 15
	Cost of Sales
	  (90)
	    20
	(1.800)

	
	
	70
	          20
	    1.400

	Dec 22
	Cost of Sales
	(40)
	      20
	       (800)

	
	
	30
	 20 
	       600

	Dec 29
	Purchases
	60
	    30
	    1.800

	
	
	90
	     26,67***
	    2.400

	Dec 30
	Cost of Sales
	(10)
	26,67
	(267.67)

	Dec 31
	Closing Inventory
	80
	26,67
	   2.132,33 












*2.100÷110 =19,09     	Value of closing inventory €2.132,33
**3.200÷160=20		Cost of Sales=1.800+800+267,67 =2.867,67
***2.400÷90=26,67
